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Nifty snapped previous two weeks’ gain and lost 532.65 points to settle the day at the level of 23,643.50, amid geopolitical tension, rising crude oil prices and panic
struck the market after PM Modi’s appeal to save fuel, avoid buying non-essential gold and curb international travel. Further adding fuel to the already weakening
market was continuous weakness in the Indian Rupee against the dollar, which touched the lifetime low of Rs 96.1425. Amid increasing crude oil prices and widening
current account deficit, it is not making things any smoother for the Rupee in the coming days. FIIs continue to withdraw money from the Indian equities, with May
being the 11th consecutive month of selling. For the month till date, FIIs made net sales of Rs 24,655.82 crores, thus putting further pressure on the market.

PM Modi’s Appeal amid energy Crisis
At the beginning of the week, the Indian market saw panic as the Prime Minister of India made a mass appeal to start online classes, work from home to save fuel
amid a supply crisis due to the blockade of the Strait of Hormuz amid the US-Iran conflict that started in February. Further, Modi ji also insisted on avoiding buying
non-essential gold, along with reduced edible oil consumption and lower dependence on chemical fertilisers, while encouraging natural farming and wider adoption
of solar-powered irrigation systems. He also stressed on the “Vocal for Local” initiative.
Hike in Import Duty of Gold and Silver
ITo address rising economic pressures, India recently raised the total import tax on gold and silver to 15%, up from the previous 6% rate. This adjustment effectively
undoes the tax reductions enacted in 2024 by combining a 10% standard customs tax with a 5% agricultural infrastructure levy. The policy shift is designed to
restrict heavy capital outflows and control trade deficit. While lowering local demand helps safeguard foreign reserves and steady the rupee, but the hike may drive
up consumer prices and incentivize black-market smuggling.
On the economic front
India’s wholesale inflation rose to 8.30% on a year-on-year basis. This shows a sharp rise from 3.83% recorded in March. Indian retail inflation also rose for the 6th
consecutive month, taking the inflation to 3.48% in April. Further, the trade deficit also widened, dampening market sentiment. In the month of April, the trade
deficit was recorded at $28.38 billion, up from $20.67 billion decided a month ago.
Upcoming Week
The coming week is expected to be governed by the confluence of factors like crude oil prices, updates on the US-Iran peace deal, and the performance of the
Rupee. Further economic numbers like the Indian HSBC Manufacturing PMI, Service PMI, and Composite PMI would be released. China will release its industrial
production data and also decide on the interest rate. Further key notes for the week would be the FOMC minutes of the previous FED meeting, which would also be
released in the coming week.

 

For the week ended on 16th May, Nifty plunged to the low of

23,262.55. But the index saw a recovery from the low and

managed to settle the week at the level of 23,643.50. The

index is seeking support at the level of 23,270; a fall below

this could further weaken the index in the coming week and

may see the next downside destination of 22,700. As the RSI

is also seen inching lower from 46.36 to this week’s 41.83,

indicating further weakness. Also, the 20 EMA is crossing

over and is below the 50 EMA, thus indicating further

weakness. Only sustained trading above 23,270 would give

some support to the index for the upside destination of

23,600; else, we can see further correction in the index

towards the level of 23,100-22,700.

For the week ended on 16th May, bank Nifty fell by 2.89%

extending previous three weeks losses to the fourth week to

settle the week at 53,710.35 after hitting the low of

53,191.60.Index took support at the level of 53,146. Index is

seen trading below its 20 and 50 EMA at 56,119.69 and

55,989.72, respectively. Index to see any upside must sustain

above the 53,150 and breathe first upside destination of

54,360. On the flip side, if index falls below 53,150 then we

may see index falling further towards the level of 51,880.
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WEEKLY TECHNICAL DETAILS - NIFTY & BANK NIFTY

NIFTY BANK NIFTY

Closing 23,643.50 53,710.35

Support 23270 53000

Resistance 24000 55380

Weekly Change -2.20% -2.89%

SECTORAL TREND

TREND WEEKLY % CHANGE

Pharma Upside 2.18%

IT Downside -5.71%

Auto Sideways -4.36%

Realty Downside -8.17%

FMCG Sideways -0.22%

Energy Downside -2.40%

CURRENCY AND VOLATILITY INDEX

PREVIOUS CLOSE % CHANGE

VIX 18.79 11.58%

USDINR 95.955 1.57%

Dollar Index 99.269 1.46%
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Dollar Index (DXY)
The Dollar Index (DXY) is a measure of the value of the U.S. dollar relative to a basket of six major foreign currencies. It is used as a

benchmark to gauge the overall strength or weakness of the U.S. dollar in the global currency markets. The index is maintained by the

Intercontinental Exchange (ICE).

Bollinger Band
FBollinger Bands are a popular technical analysis tool used by traders to measure a market's volatility and identify "overbought" or

"oversold" conditions.

Relative Strength Index (RSI) 
The Relative Strength Index (RSI) is a momentum oscillator that measures the speed and change of price movements. It is used to

identify overbought or oversold conditions in the market.

RSI above 70 indicates overbought

RSI below 30 indicates oversold 

Exponential Moving Average (EMA) 
A weighted average that gives more importance to recent prices, making it more responsive to new price data. 
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Research Disclaimer and Disclosure under SEBI (Research Analysts) Regulations 2014

RAGHUNANDAN CAPITAL PRIVATE LIMITED (hereinafter referred as “RMONEY”) is engaged into the
business of Stock Broking, Depository Participant and Distribution of various financial product. RMoney is
also registered as a Research Analyst under SEBI (Research Analyst) Regulations, 2014, SEBI Reg. No
INH000010335.

The report / information / opinions have been prepared by RMONEY and are subject to change without any
notice. The report and information contained herein is strictly confidential and meant solely for the
selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or as a
whole, to any other person or to the media or reproduced in any form, without prior written consent of
RMONEY. The information provided in the Report is from publicly available data, which we believe, are
reliable. While reasonable endeavors have been made to present reliable data in the Report as it relates to
current and historical information, but RMONEY does not guarantee the accuracy or completeness of the
data in the Report. Accordingly, RMONEY or any of its connected person including its directors or
subsidiaries or associates or employees, shall not be in any way responsible for any loss or damage that
may arise to any person from any inadvertent error in the information contained, views and opinions
expressed in this publication.

This report is not directed to, or intended for display, downloading, printing, reproducing or for
distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state,
country or other jurisdiction where such distribution, publication, reproduction, availability or use would
be contrary to law or regulation or what would subject RMONEY or its affiliates to any registration or
licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of
America, the same should be ignored and brought to the attention of the sender. This document may not
be reproduced, distributed or published in whole or in part, directly or indirectly, for any purposes or in
any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate
fluctuations, which could have an adverse effect on their value or price, or the income derived from them.
In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies,
effectively assume currency risk. It should not be construed as an offer to sell or a solicitation to buy any
security.

Past performance should not be taken as an indication or guarantee of future performance, and no
representation or warranty, express or implied, is made regarding future performance. The price, value of
and income from any of the securities or financial instruments mentioned in this report can fall as well as
rise. 

The Report also includes analysis and views of our research team. The Report is purely for information
purposes and does not consider investment recommendation/advice or an offer or solicitation of an offer
to buy/sell any securities. The opinions expressed in the Report are our current opinions as of the date of
the Report and may be subject to change from time to time without notice. RMONEY or any person
connected with it does not accept any liability arising from the use of this document.

Investors should not solely rely on the information contained in this Report and must make investment
decisions based on their own investment objectives, judgment, risk profile and financial position. The
recipients of this Report may take professional advice before acting on this information.
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As RMONEY along with its associates, are engaged in various financial services business and so might have
financial, business or other interests in other entities including the subject company/ies mentioned in this
Report. However, RMONEY encourages independence in preparation of research reports and strives to
minimize conflict in preparation of research reports. RMONEY and its associates did not receive any
compensation or other benefits from the subject company/ies mentioned in the Report or from a third
party in connection with preparation of the Report. Accordingly, RMONEY, its research analyst or
associates, do not have any material conflict of interest at the time of publication of this Report.

RMONEY or its associates might have received any compensation from the companies mentioned in the
report during the period preceding twelve months from the date of this report for services in respect of
managing or co-managing public offerings, corporate finance, investment banking or merchant banking,
brokerage services or other advisory service in a merger or specific transaction in the normal course of
business. RMONEY or its analysts did not receive any compensation or other benefits from the companies
mentioned in the report or third party in connection with preparation of the research report.

Please note that RMONEY has a proprietary trading desk. This desk maintains an arm’s length distance
with the Research team and all its activities are segregated from Research activities. The proprietary desk
operates independently, potentially leading to investment decisions that may deviate from research
views.

RMONEY does not have actual/beneficial ownership of 1% or more securities of the subject company(ies)
at the end of the month immediately preceding the date of publication of Research Report. Associates of
RMONEY may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at
the end of the month immediately preceding the date of publication of Research Report; however, the
same shall have no impact whatsoever on the specific recommendations made by the analyst(s) in the
research report.

We confirm that the Research Analysts preparing these recommendations rely solely on their professional
expertise and do not utilize Artificial Intelligence tools in delivering research services

We submit that no material disciplinary action has been taken on us by any regulatory authority impacting
Research activities.
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